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PHILIP MORRIS 

U.S.A. 

INTER-OFFICE CORRESPONDENCE 

RICHMOND, VIRGINIA 


.Dr. H. Wakeham 


Date: August 3, 1973 


From: .F. E. Resnik 

Subject: -Activities During Your Vacation 
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Welcome back! 


.1. 
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Mr. Bob Fresco of Potocsny In ter films Limited visited 
with us on July 30, 1973, to discuss the Philip Morris Incorporated Jjlfcv 
film. He has been commissioned by Mr. Joseph Cullman to do a 
film on Philip Morris Incorporated for presentation at the dedicationji|| 
of the new Manufacturing complex. Mr. Fresco was in the process 
of obtaining material for this film and had not reached any 
conclusions on which direction this film might take. His present 
thinking is that the film should be on the people at Philip Morris. * *' 

I spent approximately two hours with him reviewing in essence 
the Kent McMath presentation on the overall story of R&D. This ''•'"'•TV- 
was followed by a tour of the facilities emphasizing various areas 
such as Radiochemistry, Instrumentation, Behavioral Lab, Panel 
Testing, Pilot Plant, etc. 

The Philip Morris softball team won the Metro AA 
Industrial championship on Saturday and the honor of participating 
in the National play-offs in McAdenville, North Carolina. We 
have four R&D members who are key players on the team: Bobby t- . 

Francis, Joe Hall, Gary Jenkins, and Grover Newell. • % 

As I discussed with you, we have instituted a suggestion .V Vv’ 
system for the receipt of ideas and comments. A copy of the ’ 

notice that was placed on the bulletin board is attached. 

It appears that the Manufacturing Department has followed f 4;^ 
up your recommendation and is putting in the necessary equipment 
for the separation of tobacco dust from sand in the Stemmery. 

A memo from Mr. F. D. Lillaston, Jr. to Mr. E. M. Schaaf is attached. V 


Since you were away, you may have missed the article 
on John Hager in the local paper. It appears he has a fairly 
good family background. (The article is attached.) 
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We reviewed Dr. T. Laszlo's work on beetle extermination 
using microwave .equipment with the Manufacturing Department. I 
am pleased to report that we have gotten a quick response and 
they are planning to put this equipment into the Stockton Street 
factory. However, rather than using it for sterilizing expanded 
materials, they are planning to sterilize ripper shorts. I have 
suggested to Dr. Laszlo this might give us an opportunity to 
expand the ripper shorts at the same time. 

We have finally obtained all the necessary equipment 
from Baumgartner Papiers for the SEL-X4 filter apparatus. Using 
this piece of equipment, they guaranteed better than 95% fill of 



I had Bill Cridlin check on the Russian patent filings 
and it appears that we have very few filings covering significant 
developments. We have filed on water expanded stems and the 
plastic cigarette package; however, we have not filed on TFP, ET, 
the plastic filter, etc. The plastic pack was filed in 1962 and '<• 
it is possible that this patent is about to expire. 


You received a letter from Mr. William Fields of the 
Dosal Tobacco Corporation. I called Mr. Fields and it appears 
that they have no U.S. patent on their process. After discussions 
with Bill Cridlin, I have decided, and informed Mr. Fields, we 
would split 1000 lbs. of bright blended strip with Dosal. We 
would forward 500 lbs. to Dosal for treatment, retaining the 
other 500 lbs. as a control. We would then compare the results 
of their treated material versus our control. I feel that we 
should not send anyone to Dosal at this time but examine their 
treated material to see if they have anything of significance. 

Mr. Fields agreed with this arrangement. 


Cliff Goldsmith called to report on his "one-man" panel 
testing of the Project Best cigarettes which you forwarded to 
him. His evaluation was that the sample coded AGR (70% RGB, 

30% SRT) was not acceptable. The sample coded COY (25% RCB, 25% 

ET, 25% ES, 25% high nitrate burley) had good potential. He 
felt that we should push this sample further and do some panel -•/ 
testing versus Marlboro Lights as a control. Dr. Seligman will . 
be here on the morning of August 8th, at which time we will review q” 
Project Best and attempt to finalize the blend formulation. ^ 
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The Alpine Menthol 100's which are being test marketed 
in Phoenix, Arizona are ending up in retail outlets at a moisture 
content of 7-9%. Market Research results indicate that the 
consumers are responding negatively to the cigarettes, and we 
are quite certain that the problem is the cigarette moisture . t v 

content. Bill Carr has studied this problem in his climatic , 

chambers and found that the Alpine Slim box loses 40% more ■ 

moisture than the Marlboro box in hot dry conditions. We urgently 
need to solve this problem since Marketing is considering 
releasing a Virginia Slim product in a box. 


You received a telephone call from Mr. G. Rieg of INBIFO 
(on August 1) replying to your telex of July 12. He stated that 
the current net loss at INBIFO was 416,000 Deutche Marks. He is 
presently charging FTR 128,000 Deutche Marks per month and needs 
an additional 83,000 Deutche Marks to make up the projected net 
loss. He is requesting your approval so he will be able to bill 
FTR the additional 83,000 Deutche Marks per month, starting in 
July. Mr. Rieg will be on vacation from August 3 to August 24, 
and he would like a decision from you by August 7 with regard to 
this additional billing. He is planning to forward to you a 
revised budget which should be available on your return. He said 
everything is progressing well on the new facility, and he sends 
his best regards. 



On the people side: Dr. Stuart Clough's wife had a 
baby girl August 2nd. We are losing three of our female employees. 
All three are going back to school: Miss Karla Miller is going 
to Virginia Commonwealth University to study Chemistry; Mrs. Diane 
Clayton is planning to study dentistry at Howard University's Dental 
School; Miss Gayle Lester is going to MCV to study Pharmacology. 
Frank Daylor will enter the hospital on August 7th to have a growth 
removed from his arm. 



With regard to A Building construction, everything 
seems to be proceeding smoothly with the demolition. We should 
have a complete decorative layout of the first floor for your 
review on your return. We have received two proposals on the 
cafeteria and are expecting a third today. We should also be 
able to review this with you next week. We are really going to 
be pinched on the cost of A Building. Fortunately, we are dealing 
with guaranteed maximum costs; however, we have already utilized 
half of our allowed 10% overrun of the capital appropriation. I 
am attaching a copy of the final layout of the first floor of A 
Building for your information. 



V*;- 
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Attached is a draft of a copy of "What's Going On?." 
Ron Graham is going to publish information of this type from 
time to time to keep the staff better informed. 







